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China’s Government Personnel Scale:
Goods or Bads

FEIPENG TANG*
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Abstract Most scholars study the impact of government expenditure but not
government employment (GE) on enterprises. We find that higher official-civilian ratio can

significantly improve industrial profit rate in China, this result is robust while using different
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econometric methods and micro data. GE increases tax burden linearly and produces public

goods nonlinearly. Only incorruptible GE is advantageous for enterprises. Only GE in middle

and west regions is beneficial for enterprises. Only small enterprises benefit from rising GE.

But, more GE is not always better, it may reduce the efficiency of local fiscal expenditure.
Key Words government size, official-civilian ratio, enterprise profit
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